Paper / Subject Code: 95365 / Economics: I nternational Economics

[Time: 3 Hrs] [ Marks: 100]

Please check whether you have got the right question paper.
N.B:1. All questions are compulsory. Attempt Sub question (A) or (B) of Question
no. 5
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to
the main text of the paper in English.

Q.1 Answer any Two questions of the following: 20
a. Describe the meaning and scope of international trade.
b. Explain the Ricardian theory of comparative cost difference.
c. Evaluate the Heckscher-Ohlin theory.

Q.2 Answer any two questions of the following: 20

a. Describe the meaning and limitations of terms of trade.
b. What are the causes of disequilibrium in Balance of Payments (BoP)?
c. Explain the law of Reciprocal Demand.

Q.3 Answer any two questions of the following: 20
a. What are the functions of Foreign Exchange Market?
b. Discuss the advantages and disadvantages of Foreign Direct Investment (FDI).
c.  Write a note on Managed Flexibility.

Q.4 Answer any two questions of the following: 20
a. Explain the role of World Bank.
b. Describe the forms of economic integration.
c. Explain the concept of Cartels in international economics.

Q.5 (A) Write short notes on any two of the following. 20
a. Difference between internal and international trade.
b. Structure of Balance of Payments (BoP).
c. Factors influencing foreign exchange rate.
d. Role of International Monetary Fund (IMF).

(OR)

(B) Select an appropriate option for the following. 20
1) Export and import of services come under ............. of balance of
payment account.
a) Invisible account
b) Visible account
c) Capital account
d) Reserve account
2) Which of the following theory assume only labour as factor of
production?
a) Adam smith theory of trade
b) H-O theory of trade
¢) Bhagwati trade theory
d) Ohlin theory of trade
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3) Which of the following is known as visible trade?
a) Export and import of goods
b) Export and import of services
c) Export and import of capital
d) Foreign direct investment
4) Which of the following factors distinguish between internal and
international trade?
a) Restrictions on Trade
b) Different Currencies
c) Immobility of Factors of Production
d) All of above
5) Which of the following international trade theory propounded by Adam
Smith?
a) Absolute Cost Advantages
b) Comparative Advantage
c) Modern theory
d) H-O theory
6) Which of the following are the Limitations of Terms of Trade?
a) Problem of Index Numbers
b) Change in Quality of Product
c) Problem of Selection of Period
d) All of above
7) Exports and imports of services is the partof ..................
a) Invisible account of capital account
b) Visible account of capital account
c) Invisible account of current account
d) Visible account of current account
8) Which of the following policies are helpful to control BOP crisis?
a) Monetary policy only
b) Fiscal policy only
c) Both fiscal and monetary policy
d) Neither fiscal nor monetary policy
9) Leontief’s paradox related to which theory?
a) Heckscher-Ohlin Theory
b) David Ricardo Theory
c) Adam smith Theory
d) Ohlin Theory
10) Balance of trade (BoT) includes ................
a) Only export of goods
b) Export and imports of goods
c) Only imports of services
d) Export and import of services
11) Which of the following factors affects demand for foreign exchange?
a. Merchandise Imports
b. Unilateral Receipts
c. Import of Services
d. All of above
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12) Which of the following are the types of Managed Flexibility?
a. crawling peg system
b. adjustable peg system
c. both aand b are correct
d. neither a nor b is correct
13) Which of the followings are the components of foreign exchange
reserves?
a) Official holdings of gold
b) Special Drawing Rights (SDRs)
c) Reserve Position in IMF
d) All of above
14) Who among the following propounded the theory of purchasing power
parity?
a) Gustav Cassel
b) Markowitch
c) Marshall
d) Bhagwati
15) Which of the following international organisation help to control
currency crisis to nations?
a) World bank
b) IMF
c) WTO
d) SARC
16) Which of the following goals are not under MDGs?
a) Poverty alleviation
b) Universal Primary Education
¢) Equality and Women Empowerment
d) Increase in Child Mortality
17) Which of the following are not the Objectives of World Trade
Organization (WTO)?
a) Removal of tariff and non-tariff barriers to trade.
b) Abolition of discriminatory policies in international trade relations.
c) Coordination and promotion of trade under multilateral agreements.
d) None of the above
18) Which of the following are the advantages of FDI?
a. Increase in production
b. Increase in capital inflow
c. Increase in employment opportunities

d. All of above

19) How many goals was under MDGs?
a) 15
b) 8
c) 9
d) 17

20) When world trade organisation established?
a) 1995 b) 2015 c) 1947 d) 1944
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